
THE COMMERCIAL
CONSIDERATIONS
OF LNG BUNKERING



INTRODUCTION

18 months ago Bunkernet spoke at the Poseidon Med Stake Holders Conference

“The Commercial considerations of LNG Bunkering”

Examined  LNG distribution considerations from a Bunker Trader’s point of view

Developments in the last 18 months:

1. We have moved closer to 2020 none the wiser. Increased confusion
about which available option to adopt

2. The number of Ports that LNG Bunkering is available in has increased.
More LNG friendly ports

3. The  New International Standard ISO 20519 – Specification for Bunkering
of LNG Fueled Vessels has been released

4. Today we have practical experience on standard LNG delivery best practice

In today’s presentation I will briefly discuss each of these 4 areas:



2020 CAP

On April 6th 2017 Bunker Conference organised in Limassol, Cyprus.
Statistics from industry consultant Robin Meech indicate that: 

ECA area 16 million tons affected & 0.14 million mts extracted
from 1% to 0.10%

Global Cap 130 million tons affected & 2.7 million mts extracted
from 2.6% to 0.50%

Represented were Bunker Buyers (owners, charters), Advocates for
Distillates & Blends, Advocates for Scrubbers & Advocates for LNG

An interesting  position was that of Exxon who are vastly pro LNG and
are investing in that direction

Although we are moving closer to 2020 most decision makers are
sitting on the fence



THE INTERNATIONAL LNG BUNKERING LANDSCAPE

Bunkernet is a stake holder in Poseidon Med. Limassol. Cyprus

Core Business: trader of conventional Bunker Fuel Worldwide

We are part of one of the largest Bunker Fuel trading organisations.
Trading and physically delivering over 22 Million MT of Bunkers annually 

As an organisation we have seen the need to be actively engaged in
preparing for the “LNG Bunkering Age”



HEAVY FUEL OIL
3.5% Sulphur

MARINE GAS OIL
0.1% Sulphur

DRIVEN BY GLOBAL & LOCAL ENVIRONMENT

LNG
• 0% Sulphur
• Negligible Particulate Matter
• Up to 90% less NOx
• Up to 25% less CO2
[European Commission SWD 2013 4]
• Less Noise



TRUCK DESTINATIONS ACROSS EUROPE
2016 (2015)*
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THE EUROPEAN LNG BUNKERING LANDSCAPE
European SSLNG installations per type

Most of the European LNG import terminals already offer truck loading
and the availability of loading bunkering ships is increasing as well

Source: GIE SSLNG Map, May 2015



ISO 20519 – BUNKERING OF LNG

Vessel Requirements

Facility requirements

Personnel Training



QUESTIONS ANSWERED  AFTER 18 MONTHS

Sourcing

Q: Where will the LNG Product be sourced?

A: GATE  Terminal -Rotterdam 

Quoting

Q: Will LNG Bunkers be quoted in MTS or Energy Equivalent?  

A: Continues to be a challenge with traders forced to
   covert using a conversion factor between 14.9 to 15.22.

e.g. EUR21/MWh x 15.22 = EUR 319/MTS

Financing

Q: New credit lines with new physical suppliers.
   Can the LNG Industry work on 30 day terms?

A: Product is being sourced on CIA  but already we have
   some commercially workable payment terms filtering 
   through.



QUESTIONS ANSWERED  AFTER 18 MONTHS

Delivery Options

Q: Is there similar flexibility as in conventional
   fuel supply. Barge, Truck and Pipe?

A: With LNG predominantly truck delivery (Loading &
   Discharging Logistics). Some barge deliveries. 

Quality & Quantity

Q: Currently there is a robust testing/measuring
   method for Quality and Quantity?

A: Product is homogenous and parameters are intrinsically
   different to the Fuel Oil Product. 

Safety

Q: Are there safety concerns that are not evident in
   conventional Bunker Supply?

A: Product is cleaner, more stable and safer than
conventional fuel. One example we have are some comments
from a Danish Fire Department.



SAFETY – FIRE DEPARTMENT

Bunkering takes place at the berth 118

5 meter area around tanker and hose guide Electrical installations are
designed to meet the requirements of zone 2 areas. In addition,
there must be no drainage for surface water.

An additional area of 20 meters (total 5 + 20 meters) from tanker must
be exempted from traffic (including parking of waiting tankers).
Static electricity is compensated. So sparks do not occur.

Ensure that the excessive cooling does not damage manifold and hoses.  

The location of the tanker must allow immediate exit. Also clear visual
review the entire area of hose and manifold.

Flexible hose used must be max. 25 meters.

Connection of both tanker and ship must be done via breakaway coupling.

There must be a Danish-speaking person who is aware of alarms in the
event of an accident.



QUESTIONS ANSWERED  AFTER 18 MONTHS

Terms & Conditions

Q: Are there current relevant industry terms that
   can be used ?

A: Solution is BIMCO for now. We have used them
   quite effectively. 



THANK YOU


